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GST UPDATES AND NEWS
India GST rollout on July 1,
consensus on dual control

India will likely roll out a country-wide Goods and Services Tax (GST) from July
1, three months behind the original April 1 schedule. We have arrived a
decisio o dual co trol, fi a ce i ister Aru Jaitley told reporters
after the 9th meeting of the GST Council in New Delhi.

Source – Money Control
Date –17th January, 2017
(Click here to read more)

Under the agreed model, all assessees with an annual turnover of Rs 1.5
crore or below will be split on a 90:10 ratio between the states and the
Centre. Businesses with a turnover of more than Rs 1.5 crore will be split
equally with the states assessing 50 percent of such traders and the

Centre the remaining 50 percent, Jaitley said.
The Council, headed by Jaitley, also hammered out a consensus on the
thorny issue of taxation of goods moving through high seas.
A ureau rats’ pa el of states a d the Ce tre is orki g o
classificatio —a comprehensive, if not exhaustive, list specifying the
tax rate that each good and service will attract.
Next GST Council meeting on February 18 to approve drafts of
supplementary legislations; GST will now be rolled out from July 1, says
Jaitley.

FM Arun Jaitley hopes to resolve
dual control issue in next GST
Council meet
Source – The Economic Times
Date –04th January, 2017
(Click here to read more)

PAN a must for excise, service
taxpayers for GST registration

Source – Money Control
Date –08th January, 2017
(Click here to read more)

"We know the difficulties, we are moving against time. Dual control is a
complex issue. We started a decision that was inconclusive. We have
decided to meet on January 16 to untie the knots in this issue," Jaitley told
reporters here after the two-day GST Council meet.
"We will be meeting to conclude the discussion on the gaps in draft

laws. The gaps, are on two issues. The first pertains to the definition of the
word territory (in IGST) and the second is on dual control and cross
empowerment," he added.

The tax department has made it mandatory for central excise duty and
service taxpayers to obtain a valid PAN number before they can be migrated
to the new goods and services tax (GST) set-up. "Every person registered
under any of the earlier laws and having a valid PAN shall be issued a
certificate of registration on a provisional basis," CBEC said in an order. For
excise and service tax assessees without a valid PAN number, CBEC said "the
assessee needs to obtain the PAN number and update the registration
details on the ACES portal before the assessee can be migrated to GST".
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Nasscom meets GST Council on
concerns over implementation
Source – The Times of India
Date –03rd January, 2017
(Click here to read more)

Commerce Ministry wants
exports out of GST framework
Source – Firstpost
Date –04th January, 2017
(Click here to read more)

GST Enrolment report card

Sourcehttps://www.gst.gov.in/enrolplan
Date –09th January, 2017

Cautioning that current form of GST implementation could pose serious
challenges for IT sector, industry body Nasscom met the GST Council to
express concern on tax treatment of software and make a case for 'single
registration' under the new regime. Nasscom contends that challenges for
the IT sector arise because a single IT service contract may have multiple
locations where an intangible service is delivered to and from -- be it
domestic or exports. It said that invoicing customer centrally is
"impracticable" under GST as envisaged, and utilisation of input tax credit is
difficult.

Commerce and Industry Ministry has pressed the GST Council to keep
exports out of the GST framework and levy lower taxes on labour-intensive
sectors like leather, cement and plantation. In their contention before the
all powerful GST Council, the ministry officials argued the need for granting
an "ab-initio" exemption from Goods and Services Tax (GST) for
exporters saying that the process of seeking tax refunds erodes their
working capital. The Commerce Minister said that the ministry asked the
Council to differentiate between exports of goods and services in the GST.
She pressed that taxing of certain service export areas like tourism, travel,
health will have to be kept at the lowest slab. "This sector should be
treated favorably in the GST regime," she added.

Government has released state wise figures of migration of assessees
registered under VAT and Service Tax or VAT and Excise Duty to GST. The
enrolment process kicked off on 8th November 2016. As per the figures
released, in only 8 states/UT more than 50% assessees have migrated to
GST (enroled under GST). The report card reveals a very interesting
statistic – In North Eastern states like Assam, Manipur, Meghalaya and
Arunachal Pradesh; migration percentage is less 10.
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GST on high seas sale: Whose share of
revenue?

High Sea sales HSS is a sale carried out by the actual consignee i.e., the
consignee shown in the Bill of Lading to another buyer while the goods are yet
on high seas or after their dispatch from the port of loading POL and before
their arrival at the port of discharge POD . HSS from point of view of an entity
incorporated in India refers to sale of goods which is made after the goods
cross custom barriers of Foreign Nation but before crossing entering the
customs frontiers of India by way of transfer of documents of title of good.

Government’s Stand
GST on high seas sale to form
part of ce ter’s reve ue

Source – Indiatvnews.com
Date –04th January, 2017
(Click here to read more)

Stating that the issue of territory is a complex issue, Jaitley said the area within
12 nautical miles into the sea is an Indian territory and a question is whose
territory is it. "Conventionally service tax and customs are charged by
Government of India in those areas. Some states had, as far as fishing business
is concerned the Constitution provides for fishing rights to states in that area.
Some states have been levying taxes in the nature of sales tax/VAT," he
said. Jaitley said since states have been levying these taxes, they want to
continue to levy them, but the contra argument is that high sea area strictly
doesn't fall within the definition of state and as per Constitution is an Union
Territory. According to Jaitley, The Constitution states that what is not a part
of scheduled state is Union Territory
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State demand:
Right to tax high seas sales with
state
Source – The Indian Express
Date –09th January, 2017
(Click here to read more)

West Be gal fi a e i ister A it Mitra said So e states ear as u h as
Rs 600 crore and Gujarat has Rs 1,200 crore from this source. All the coastal
states combined, irrespective of parties, in saying that we must have 12
nautical miles within the state jurisdiction, he said.
He further added, We ould ’t rea h a o se sus o a er i porta t issue
that relates to defining of a state. This is 12 nautical miles from the state can
states charge GST from them or not? Right now, Gujarat, Karnataka, Kerala,
Odisha, Maharashtra, West Bengal, many states are now charging VAT or
sales tax within 12 nautical miles. For example, when a ship is loaded with oil
or produ ts, the ta o that is harged the states,
Kerala fi a e i ister Tho as Isaa said: The urre t pra ti e is states
collect sales tax, sale in high seas and so on. But in the draft law, the Union
was to define the territorial waters to a distance of 12 nautical miles. Now
that as ot a epta le.

Conclusion: territorial water
under control of center, tax
collection with states
Source – Money control
Date –17th January, 2017
(Click here to read more)

The Centre ceded ground on taxation rights over the sea.
Territorial waters extending to 12 nautical miles fall under control of the
union government but as per convention, states will be empowered to
collect tax on any economic activity in this zone.
"This decision has been taken after very wide consultations," Jaitley said.
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GST Registration for Existing Assesse registered under
specific State VAT /Central Excise / Service Tax Assesses
GSTN has been released on 8th November enrolments to facilitate existing VAT payers to start migrate their registration
to the Goods a d Ser i e Ta Net ork portal. No it’s a ti e for those ta pa ers ho ere ot o ered et. Please fi d
the list of all those tax payers.
STATES

START DATE

END DATE

Kerala

01-01-2017

15-01-2017

Tamil Nadu

01-01-2017

15-01-2017

Karnataka

01-01-2017

15-01-2017

Telangana

01-01-2017

15-01-2017

Andhra Pradesh

01-01-2017

15-01-2017

Existing Tax Payer
An existing taxpayer is an entity currently registered under any of the Acts as specified below:a. Central Excise

c. State Sales Tax / VAT (except exclusive liquor
dealers if registered under VAT)

e. Entertainment Tax (except levied by the
local bodies)

b. Service Tax

d. Entry tax

f. Luxury tax

GST Enrolment for Existing Assesse registered under Central
Excise / Service Tax Assesses
STATES
Enrolment of Taxpayers who are registered under Central Excise Act but not
registered under State VAT
New registration under VAT/Service Tax/Central Excise after August 2016
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05-01-2017

END DATE
31-01-17

01-02-2017

20-03-17
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Steps for GST Enrolment for existing Central Excise / Service Tax Assesses
Step I
All existing Central Excise / Service Tax Assesses will be given a provisional ID and a password by CBEC. You first need to
create your username and password using this provisional ID and password at the GST Common Portal –
www.gst.gov.in.
Provisional IDs would be issued to only that assesses who have a valid PAN associated with their registration. An assesse
may not be provided a Provisional ID in the following cases:
a. The PAN associated with the registration is not valid
b. The PAN is registered with State a Tax authority and Provisional ID has been supplied by the said State Tax authority.
c. There are multiple CE/ST registrations on the same PAN in a State. In this case only 1 Provisional ID would be issued
for the 1st registration in the alphabetical order provided any of the above 2 conditions are not met.

Either follow the link to obtain the Provisional ID and Password OR navigate using the Menu

AKGVG GST Insight | 25th January, 2017
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Step II
Make a note of the Provisional ID and password that is provided. In case a Provisional ID is not provided, please
refer the Next Step section. In case of further doubt please contact the CBEC Helpdesk at either 1800-1200-232 or
email at cbecmitra.helpdesk@icegate.gov.in

AKGVG GST Insight | 25th January, 2017
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Step III
Once you have obtained the Provisional ID and Password, logon to the GST Common Portal
(https://www.gst.gov.in) using this ID and Password.

Welcome Page

The assessees need to use this Provisional ID and Password to logon to the GST Common Portal
(https://www.gst.gov.in) where they would be required to fill and submit the Form 20 along with necessary
supporting documents.
The GST Common Portal has made available a manual on how to fill the Form-20. It is available on www.gst.gov.in.
AKGVG GST Insight | 25th January, 2017
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Feedback/Queries can be sent to info@akgvg.com
Disclaimer: The information contained herein is of a general nature and is not
intended to address the circumstances of any particular individual or entity. Although
we endeavor to provide accurate and timely information, there can be no guarantee
that such information is accurate as of the date it is received or that it will continue to
be accurate in the future. No one should act on such information without appropriate
professional advice after a thorough examination of the particular situation.
AKGVG & Associates, a Chartered Accountants firm, is providing complete solution to
professional service requirements.

“We transform by what we
read”
Thank You for Reading!
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